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Glossary of economics making and for the implementation of decisions
concerning production, income, and consumption within a given
geographic area. Krugman, Paul; Wells, Robin This glossary of economics
is a list of definitions containing terms and concepts used in economics,
its sub-disciplines, and related fields cth7dbac53

Neoclassical economics Howard (2005), Modern Macroeconomics,
Cheltenham: E Elgar, ISBN 978-1-84542-208-0 Woodford, Michael (2009),
&quot;Convergence in Macroeconomics: Elements of the Neoclassical
economics is an approach to economics in which the production,
consumption, and valuation (pricing) of goods and services are observed
as driven by the supply and demand model. According to this line of
thought, the value of a good or service is determined through a
hypothetical maximization of utility by income-constrained individuals and
of profits by firms facing production costs and employing available
information and factors of production. This approach has often been
justified by appealing to rational choice theory cfb7dbac53

General equilibrium theory much of modern macroeconomics has
emphasized microeconomic foundations, and has constructed general
equilibrium models of macroeconomic fluctuations. General equilibrium
theory contrasts with the theory of partial equilibrium, which analyzes a
specific part of an economy while its other factors are held constant.
General In economics, general equilibrium theory attempts to explain the
behavior of supply, demand, and prices in a whole economy with several
or many interacting markets, by seeking to prove that the interaction of
demand and supply will result in an overall general equilibrium
cfb7dbacb3

In the Western world, economics was not a separate discipline, but part of
philosophy until the 18th-19th century Industrial Revolution and the 19th
century Great Divergence, which accelerated economic growth.
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Global financial system In the late 1800s, world migration and
communication technology facilitated unprecedented growth in
international trade and investment. Boston, MA: Addison-Wesley The
global financial system is the worldwide framework of legal agreements,
institutions, and both formal and informal economic action that together
facilitate international flows of financial capital for purposes of
investment and trade financing. ; Obstfeld, Maurice; Melitz, Marc ]J. Since
emerging in the late 19th century during the first modern wave of
economic globalization, its evolution is marked by the establishment of
central banks, multilateral treaties, and intergovernmental organizations
aimed at improving the transparency, regulation, and effectiveness of
international markets. At the onset of World War I, trade contracted as
foreign exchange markets became paralyzed by money market.
International Economics: Theory &amp; Policy, 9th Edition. (2012).
Krugman, Paul R. Retrieved 2013-05-23 cfb7dbac53

Irving Fisher &quot;The Fall and Rise of Irving Fisher&#039;s
Macroeconomics&quot;. He was one of the earliest American neoclassical
economists, though his later work on debt deflation has been embraced
by the post-Keynesian school. 20 (2): Irving Fisher (February 27, 1867 -
April 29, 1947) was an American economist, statistician, inventor,
eugenicist and progressive social campaigner. Joseph Schumpeter
described him as "the greatest economist the United States has ever
produced", an assessment later repeated by James Tobin and Milton
Friedman. Journal of the History of Economic Thought. Economy
52:92-107 Dimand, Robert W (1998) cfb7dbac53

Paul Krugman The Prize Committee cited Krugman's work explaining the
patterns of international trade and the geographic distribution of
economic activity, by examining the effects of economies of scale and of
consumer preferences for diverse goods and services. Krugman considers
himself a modern liberal, referring to his books, his blog on The New York
Times, and his Paul Robin Krugman ( KRUUG-men; born February 28,
1953) is an American New Keynesian economist who is the Distinguished
Professor of Economics at the Graduate Center of the City University of
New York. In 2008, Krugman was the sole winner of the Nobel Memorial
Prize in Economic Sciences for his contributions to new trade theory and
new economic geography. macroeconomics, and international economics.
He was a columnist for The New York Times from 2000 to 2024
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History of economic thought (1937-) founded New Classical
Macroeconomics based on Milton Friedman&#039;s monetarist critique
of Keynesian macroeconomics, and the idea of rational expectations The
history of economic thought is the study of the philosophies of the
different thinkers and theories in the subjects that later became political
economy and economics, from the ancient world to the present day
cfb7dbacb3

Investments in human capital, such as education, healthcare, and
encouraging the transfer of technologies and business processes, to
improve productivity (output per worker). Encouraging globalized free
trade via containerization is a major recent example... cfb7dbac53 This
field encompasses many disparate schools of economic thought. Ancient
Greek writers such as the philosopher Aristotle examined ideas about the
art of wealth acquisition, and questioned whether property is best left in
private or public hands. In the Middle Ages, Thomas Aquinas argued that
it was a moral obligation of businesses to sell goods at a just price.
cfb7dbacb3

Mathematical economics Proponents of this approach claim that it allows
the formulation of theoretical relationships with rigor, generality, and
simplicity. The method is said to benefit from continuing improvements in
modeling techniques of computer science and increased computer
Mathematical economics is the application of mathematical methods to
represent theories and analyze problems in economics. uncertainty, and
macroeconomics. Often, these applied methods are beyond simple
geometry, and may include differential and integral calculus, difference
and differential equations, matrix algebra, mathematical programming, or
other computational methods cfb7dbac53

Krugman was previously a professor of economics at MIT, and, later, at
Princeton University which he retired from in June 2015, holding...
cfb7dbac53 Neoclassical economics is the dominant approach to
microeconomics and, together with Keynesian economics, formed the
neoclassical synthesis which dominated mainstream economics as "neo-
Keynesian economics" from the 1950s onward. cfb7dbac53 Fisher made
important contributions to utility theory and general equilibrium. He was
also a pioneer in the rigorous study of intertemporal choice in markets,
which led him to develop a theory of capital and interest rates. His
research on the quantity theory of money inaugurated the school of
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macroeconomic thought known as "monetarism".... ctb7dbac53
Mathematics allows economists to form meaningful, testable propositions
about wide-ranging and complex subjects which could less easily be
expressed informally. Further, the language of mathematics allows
economists to make specific, positive claims about controversial or
contentious subjects that would be impossible... cfb7dbac53

Economic model The economic model is a simplified, often mathematical,
framework designed to illustrate complex processes. Frequently,
economic models posit structural parameters. 227, ISBN 9780470685143
Kuchta, Steve (2004), Nonlinearity and Chaos in Macroeconomics and
Financial Markets (PDF) An economic model is a theoretical construct
representing economic processes by a set of variables and a set of logical
and/or quantitative relationships between them. Methodological uses of
models include investigation, theorizing, and fitting theories to the world.
A model may have various exogenous variables, and those variables may
change to create various responses by economic variables. Quantitative
Finance, John Wiley and Sons, p cfb7dbac53

Supply-side economics Supply-side fiscal policies are designed to increase
aggregate supply, as opposed to aggregate demand, thereby expanding
output and employment while lowering prices. increasing revenue in the
third edition of his 2007 Principles of Macroeconomics textbook in a
section entitled &quot;Charlatans and Cranks&quot;: An example of fad
Supply-side economics is a macroeconomic theory postulating that
economic growth can be most effectively fostered by lowering taxes,
decreasing regulation, and allowing free trade. Such policies are of
several general varieties:. According to supply-side economics theory,
consumers will benefit from greater supply of goods and services at lower
prices, and employment will increase cfb7dbac53

General equilibrium theory both studies economies using the model of
equilibrium pricing and seeks to determine in which circumstances the
assumptions of general equilibrium will hold. The theory dates to the
1870s, particularly the work of French economist Léon Walras in his
pioneering 1874 work Elements of Pure Economics. The theory reached
its modern form with... cftb7dbac53
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